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Leaving randomness
Bio-Works’s net sales for full year 2019 were SEK 5.6 million, down
SEK 1 million from 2018. The decrease is due to the fact that the company’s
largest customer in 2018 did not place an order in 2019. In this update, we
have looked beyond Bio-Works’s obvious stochastic character of the order
inflow as we believe this is symptomatic for all early commercialization stage
companies and not a structural problem for Bio-Works as such. Here is our
case: the company’s largest customer accounted for SEK 3.8 million of the
SEK 6.6 million in 2018 revenues. Excluding the orders from the largest
customer, Bio-Works’s revenues for 2018 were SEK 2.8 million. Net sales of
SEK 5.6 million in 2019 thus represents a 100% y/y growth.
Assuming 100% y/y growth in 2020, net sales would amount to
SEK 11.2 million, or SEK 15 million including orders from the largest
customer with the corresponding value from 2018. With this said, we deem
our forecast to be realistic. In addition, we expect that the company
manages to grow their base of customers in scale-up and production phase
sufficiently enough during 2020 to begin to show a steady order flow. We
maintain the Outperform rating and the target price at SEK 15.8, equal to
an equity value of SEK 482 million non-diluted, based on a mix of DCF
valuation and peer analysis.
As communicated previously, this type of uneven order flow is expected for
Bio-Works in this early commercialization stage. Once Bio-Works has
managed to convert early-stage lab-scale customers to larger scale
customers in scale-up and production phase, the stochastic order flow will
even out. During 2020, we expect Bio-Works to increasingly focus on high
value customers with a high probability of progressing through scale-up and
production phase, which consequently will generate a more steady and
robust order flow.
Importantly, the company has been successful in growing its customer base
during 2019, laying the foundation for a targeted customer development
approach- that we stress above - from 2020 and beyond. With a strong
customer influx, Bio-Works has exceeded its 2019 target of 400 customers.
The number of active customers has increased from 238 to 427 during 2019,
with 55 customers in scale-up phase and 11 customers in production phase.
We note that Bio-Works has increased its inventories during 2019,
suggesting that it is preparing for a larger order flow in 2020. We therefore
anticipate that the company positions itself for a stronger growth trajectory
in 2020.
While we recognize that sales are uneven and at an early stage, we still argue
that the market at this point in time should base its view and valuation of
Bio-Works on the steadily growing base of customers, which will translate
into high quality recurring cash flows as the customers progress through upscaling to production. We look forward to seeing positive news flow in the
near term, taking potential quarterly fluctuations into account, and we view
Bio-Works as a future growth stock with considerable market share to gain
and value to unlock.

OUTPERFORM
Update Report
Target price: SEK 15.8
Current price: SEK 8.0
Implied upside potential: 97%

Bio-Works at a glance
Bio-Works Technologies AB develops,
manufactures and supplies high performing media,
serving early-stage lab-scale to full-scale
commercial producers, for the separation and
purification of biomolecules used in the
development and production of pharmaceuticals
and diagnostics.
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Financials SEKm FY18A FY19A FY20E FY21E FY22E FY23E FY24E FY25E FY26E
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Disclaimer
ANALYST CERTIFICATION
I, Felicia Rittemar, the author of this report, certify that notwithstanding the existence of any such
potential conflicts of interests referred to below, the views expressed in this report accurately
reflect my personal view about the companies and securities covered in this report.

Meaning of Vator Securities Research Ratings

Vator Securities (“Vator”) publishes investment recommendations, which reflect the analyst’s
assessment of a stock’s potential relative return. Our research offers 4 recommendations or
‘ratings’:
OUTPERFORM - Describes stocks that we expect to provide a relative return (price appreciation
plus yield) of 15% or more within a 12-month period.
NEUTRAL - Describes stocks that we expect to provide a relative return (price appreciation plus
yield) of plus 15% or minus 10% within a 12-month period.
UNDERPERFORM - Describes stocks that we expect to provide a relative negative return (price
appreciation plus yield) of 10% or more within a 12-month period.
NON-RATED – Describes stocks on which we provide general discussion and analysis of both up
and downside risks but on which we do not give an investment recommendation.

IMPORTANT INFORMATION ABOUT CONFLICTS OF INTERESTS
This report is marketing material and has been commissioned and paid for by Bio-Works
Technologies AB. It is deemed to constitute an acceptable minor non-monetary benefit (i.e. not
investment research) as defined by MiFID II.
This report has been prepared by Vator Securities AB’s research department (“Vator Securities”)
on behalf of Bio-Works Technologies AB. Vator Securities has received compensation from the
Company to prepare this report.
This report has not been prepared in accordance with legal requirements designed to promote
the independence of investment research. The compensation is fixed and agreed upon on
beforehand and is in no way connected to the content, the conclusions or judgements expressed
in the report. The content of the report is based on generally known information available to the
public and has been compiled based on sources deemed reliable.
Bio-Works Technologies AB may have had the opportunity to go through and review the material
before publishing, however only to ensure that the factual information contained in the research
report is correct. Bio-Works Technologies AB review may have resulted in changes in the factual
information, however not in conclusions or judgements made by Vator Securities.
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Vator Securities has adopted internal rules that, inter alia, prohibits its employees from trading
securities in companies that Vator Securities produces marketing material for, such as this report.
Vator Securities, its owners, staff or affiliates, may also perform services for, solicit from, hold
long or short positions or have other interests in any company mentioned.
Vator Securities acted as financial advisor in connection with Bio-Works Technologies AB’s IPO
on Nasdaq First North Growth Market on December 14, 2017, a directed issue in May, 2019 and
a rights issue in June, 2019.
DISTRIBUTION RESTRICTIONS
This report is for distribution only under such circumstances as may be permitted by applicable
law.
This report does not address U.S Persons (as defined in Regulation S in United States Securities
Act and interpreted in United States Investment Companies Act 1940) and may not be distributed
to those persons. Nor does this report address any natural or legal persons in jurisdictions where
the distribution of this report may be restricted by law. Persons into whose possession this
document comes should inform themselves about and observe any such restrictions.

NO INVESTMENT ADVICE

This report has been prepared by Vator Securities only as general information. The information
contained in this report has no regard to the specific investment objectives, the financial situation
or needs of any recipient. It is not intended to be a personal recommendation to buy or sell any
financial instrument or to adopt any investment strategy. The investments referred to in this
report may not be suitable for all investors, and if in doubt, an investor should seek advice from
a qualified investment adviser.
Opinions or suggestions from Vator Securities’ research department may deviate from one
another or from opinions from other departments in Vator Securities. Different opinions are a
result from different time horizons, contexts or other factors.
Regardless of source, all opinions and estimates in this report are given in good faith and may
only be valid as of the stated date of this report and are subject to change without notice. This
report is based on generally known and published information and is compiled from sources that
is evaluated as reliable.
Limitation of liability
Vator Securities assumes no liability as regards to any investment, divestment or retention
decision taken by the investor on the basis of this report. In no event will Vator Securities be
liable for direct, indirect or incidental, special or consequential damages (regardless of being
considered as foreseeable or not) resulting from the information in this report.
Risk information
The risk of investing in certain financial instruments, including those mentioned in this report, is
generally high, as their market value is exposed to a lot of different factors, such as the
operational and financial conditions of the relevant company, growth prospects, change in
interest rates, the economic and political environment, foreign exchanges rates, shifts in markets
sentiments etc.
Where an investment or security is denominated in a different currency to the investor’s currency
of reference, changes in rates of exchange may have an adverse effect on the value, price or
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income of or from that investment to the investor. Past performance is not a guide to future
performance. Estimates of future performance are based on assumptions that may not be
realized. When investing in individual shares, the investor may lose all or part of the investments.
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